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(The distribution of Profit on “Weightage basis” in Islamic Banks-
method and rationale)
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In Islamic Banks the distribution of profit to its
depositors 1is made on the basis of weightage. The account
holder's portion of the pool profit is divided according to
the weightage of the product that they have invested their
savings in. Weightages are assigned based on three
criteria; 1i.e. tenure, amount and profit payment frequency
like one-year deposit 1is given less weightage than two
years deposit. The article elaborates this system and
evaluate its wvalidity in perspective of Shariah. The
article has been written in analytical mode after getting
first hand information from the authorized officials of

different banks.
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Different weightages can be assigned to different depositors
depending upon their tenure and size.”
S U S8 ol calia A s S) s
Each category of the joint investment account has a different
weightage system for calculating profit or loss.®
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Profit Distribution [June 2017 [July Auf

Periods / Tier 2017 [2017

Groups
SAVING ACCOUNTS Monthly 0.67 067 |0.67
,IXICEESCN%SAAN SAVING Monthly 067 067 067
gﬂgg(z)ﬁmr DS ELUB Monthly 0.67 0.67 | 0.67
XEE(ZJGNTT FENSCLUE Monthly 0.67 0.67 | 0.67
I(\I/I?E(I:Euzr'roi\rll\:] }freAriuAlﬁeAplgsit) Monthly 131 | 131 | 131
kﬁiiﬁ:\n( SAVING Monthly 0.84 0.84 | 0.84
MARGIN ACCOUNT Monthly 0.01 001 | 001
MEEZAN BUSINESS PLUS Monthly 0.01 0.01 0.01
,IXIEE(Z)GNEACHAT 1.0-49.999K 0.67 0.67 0.67
XEE(Z)GNEACHAT 50K-199.99K 0.74 0.74 0.74
XEESGH-EACHAT 200K-499.99K 0.81 0.81 0.81
XEESCH-EACHAT 500K-24.99M 0.88 0.88 0.88
XEESCN-EACHAT 25M & above 0.67 0.67 0.67
iégggﬁ?l MUNAFA 1.0-9.99M 0.67 0.67 0.67
iégggﬁ?l MUNAFA 10M-24.99M 0.77 0.77 0.77
iégggﬁ?l MUNAFA 25M-49.99M 0.98 0.98 0.98

Profit Sharing Ratio
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Bank (Mudarib) Customer (Rab-ul Maal)

June 2017 50% 50%
July 2017 50% 50%
August 2017 50% 50%

28 mas (l K 5ie3ly ) (Weightage) g 1S s mas Gea
1tz ] S S (ol B a5 0dy) g0 mams e
Ly e la S 5 el S 0l 58 WS L (Weightage) s
S8 1.5 =0l (Weightage) ziis S S 21 55l & s
IS S R sl e by wcbes S 55 1.5 a8 S G
=S =90 0.65 ~nsy S S Ll 5515 0.65 (Weightage) s
B e wclan S 155 0.65 o2 ¢ S el sl & 5 il
K ool B aalyy (Weightage) ais \S e A s~y callaa IS Ll
& oy o ol

(Category)ed (oS (S SO S S 2 U pslre ot m o 0
aslre (par (Weightage) s Ls)(Profit Rate) culii € a8 S
estra (Weightage) cis elS pnd 5 e 92 Sl S sl o) =
IS e e Wi S il 5 50 ) 100 mas 1S G pr R
=S O (Weightage) s S Gla s sS B g 155200 ~mas
= RS 52 e

calay S (Weightage) @i ome sy Ol
(Weightage) gis o =S asedll (S @i S (Bll S lausly
b lemans —w JBe SOIsS S A8k Gulon S8 sl Ak S
ol sl 2 Gy s (S RISy S IR ) AL s
Sl 538 o5 s mns (S e B S iy 5l ey S
G DL B sr (S G g s (LS 5 si o Ly 55 s s
NS S la ails g o 0 B e L) (SS 81 e 558
Chla 2y s s S e gl 2 S b il S S 0sS
WL 2305 S S Gl G 0050 e e S Gl (S E A
S o mdt 5 8L £3535180.66 S g 20 £ s
) 35 L LS i aladl 558 s o) 81 ol LE L 3 (1355 0,50
s 58 S padd g oyl S Gl S a0 S oladl




S Al - " om0l £2018 5 - Cilpale
Y164 (s~ s s

Mad 6O —an ) S add s g Sea B Jla b 23 vas
e b2 2ad 50 S —as (ul S add o et a8 Sl o
Ao ewos 8 e s e usas S sl oy 8
3 e S Gadd ppoh ol USRSl oo S gadd g
rpllind® s LS il p s Gillae S (K0 S8 (Sl SS
D AES e i (e O U S ST L o e 0SS
o plse alide ady oy g oskoxn S S e, Clise
o) Blae S S e BB (SR G ) e SIS
AS Ut S Ak Ll (A8 ASG St (Sae o s | s 1) s
ASasS s Ciidllae dad g e alepu ) ) @il ) S e
B o jlail gy ol (el () (s lite w3l 55 e (S e s
dlie R8s LS (e ole Sl ) (S S eSS o U JSie
oo adlie IS Hlate (S ol ) (S el il S adlie 753 ) 1
die 1S S8 n A s i LS (i B B as B
gl o) (S S SE s LS oy w5 W
e S adlie S o gl A o Jid0 SO 2 S (e WS
Ui 5 oS S dee ol AILE s LS peal dale Ly sk LSy
Bris) o =B g oim oS ape @l g ol ol (S S
S S0 5 Ug el o Bildae S Gl sl Ug aslee adi s
o ol S Osle e Alite (8 (i s ) S Caaa
el b S LBl S e ) pul s GS S 5 S
ol = WS LS JLia) IS sk IS (Weightage) gl ose osSain
s s se Gl jeal sl 1S Ak Sl L Qi g3 S (05
é\)JJ\G):é}JMAMéQAJJ@\SMw\J}\u.u
oo 8 Qlpsal H 8 Ak Sles S (Welghtage) s
B o S Gy yils

el e é(Welghtages)ﬁ-w

pomisn s ol S (s ) Slas 5 S(Weightages) st
S dalse gl palie S el o Saw Gull Gl Ul LS
Galiay gl oy = (S e S b Snaaine (POON)J 53 sl
ol S San S U oGn S8 S0 gle S gl S
m el Gie gaan il g dais 5l b kb S Cm(Weightages)

aj)\.cédjjeaﬁa_\am(Poo|)dyéM \AS-UL
Bl S 8 Kk 5053 wwéu;@euﬂnﬁ



S Al - " om0l £2018 5 - Cilpale

Y165 (s~ S

= =S(Weightages) Jats < alad Ly i sl by S el
A s S A sl On =0 S ) Ak Kl o KO
S o S o o Ll e o S el d L 5055
03l dhal g Ol ) S G a5 a6 S 3003 am S g
=Ly LS ol o n

Jalse ddz 0 0 S i (Weightage) s sS (LS S
om S i aa S

= b GlseS) S S Do S &y (Tenor)—ae
b A Sde S h A S e S ) S S
s S aan ) s o sl 110 B8 ) (s s Gl e (S S
'UT}T’C‘S“'"

~lle adlia o ~ileS:(Profit Payment Option)sSlyl S ailice
Qe gl S L gl PR S Qe le (ilic b~
K e Sdpas X u:\ﬂé

S aaie (€ la AeS:(Purpose of Deposits)ssia \S (1 jSe
=S8 e S eeebh a2 L) kS AlS D
S 2S e o) plio ol S el S by 8

0 1 50 1 5

Types of )aludl S saiuSe
Wi e sdma Jolaacatiieo sue(Pensioners) iy (Customers
o e 5 Ulalisa L

Oy s yueiiai ) S:(Deposits Category)abd) S (s L3e
6 )E g 34

Dhie (S a8 AS ey (Size of Deposits)ass 1S & 3lTe

o i 5 B Al Jiay: asi Se

Fhs oo Fles S Sosmpd ) San pedle S e
® . Ul dalse S (Weightage)

s AL b laa IS\ eightages ) iadis

s S e S¢S ki e S ilse S (Weightage) a2
= BS J &ls & (Weightage)

Oolie s Jpadl o € = lae olad S 5y (Weightage) a2
D8l e SRS R ampd S s o eS¢l S

B S ¢S S ik S _(Weightages) sahs S o sSaw



oS A - " O S (o £2018 sy5r - Ciyale

Y166 (s~ s it

Pl iy ) i (5ol S & 3L3(1
O S Ot S i ooy (S ST gy o S oS
‘o i IS Sl (S BT (5 _pmisd s s i 53 ) )

S (S ad plud) (S S
PR TS & i pi

Al CuS i yos Al 2

)ﬁCAmA é e ti\,gi,}éﬁ)u Al 2
KR Sty A 5

Alle | S0l 52ea) QS o Al 5

(=

G35 8 il 8 ol S (2
Ts oo oo Al S S (Sl Sl Sy
Ll Bk S S 2 8 L U Gl € (Weightage)

L S
dalge S (il (S o
e
~Y L

S (Sl iy (S MLl

i gare S el e (3
Bgae Sdale p Ja e S dalse S (S S adi S
U B o A B e g U

i gae el ge

1.00 | & sl

(Weightage)

e 0.010 KT
Wb » 0.030 AL
0.100 i i JaSea e

0.500 | » Gosae Sz b S

0.040- | S &8 L S Al

Sl

rlean 1S (S 33 g) o g s S Jalgo (4

. s o b o ok .
s 8 a0 S dalse S8 ) oS S
'dd&"&ﬂ\""w‘/__"uﬁf&j\i‘w\ )\S/é.),)i:



oS A - " O S (o £2018 sy5r - Ciyale

BT (o At i~
Alla | gogdra | Cda | Ala | Adlle | by | Sadi| alud) S (s
S R Qis| Qs s S
Ay Gos
%
[S8Y)

1.00 | ol | & glaw 5 e
pud S
0.060 | 0240 | 1.00 | ~bke| CuSGidm A2

0.040

0.100 | 0.060 | 0.240 | 1.00 | S e |  CuSs yu A
J:.’c"z&
- 0.150 | 0.600 | 1.00 Ll | CuSaid e LS
0.040
-1 0.500 0.150 | 0.600 | 1.00 JEED AT
0.040 (D 5220) CuSAET s

OB SS s 2 O)s pasade S S dile Sy
L 0l i S el 58 _S1seS ) (e Sam oy ol S JW2
B R VR VLI PR R ) I I RN PP A FN
0.060=2*0.030 ¢;Js ~¥a ) L 0.240=24%0.010 25 \S ols
S S defe e g am S Jle 2 ) ) S e sl
W ¢ 55 0.100 S oo S g2 39 09 B £ S Jgms i (0 2y
=

Sl S da dalse aldin g ln (s Sl Saw S dale 0 oS iy
on s (Weightage) s S &35

(Weightage) gis ¥y il —ila S Jul g alai(5

Tl ais S O oyl o US pen S dalge ala Sy
= b S 3 (Weightage)

n | Able | gugdra | Gda | AWLw | oAbl | il | Skl alud) S Gl 3S
oY) S S Qie | Gle| e S
Ly BT
g
o3
1.00 1.00 | iy |8 (lali 5 i
o s
1.260 - 0.060 | 0.240 | 1.00 ~lle | CuSds yu i)
0.040




oS A - " O S (o £2018 sy5r - Ciyale

Y168 (s~ S

1.400 0.100 | 0.060 | 0.240 | 1.00 | =S G| CuSuid yu A2
s
1.710 - 0.150 | 0.600 | 1.00 Alle | Sy AlLuS
0.040
2.210 -1 0.500 0.150 | 0.600 | 1.00 JEE A5
0.040 (03220) CuS i s
OJg o) = 02l (6

009 o) mas 0w (g0 ol Gildas S S S Sy Gl
O e o Jle (S S Gl Ul L3 U o S (o

1.00 o8 b
3 Oos o) = o3l )
2.210 O ol

S 023 03 o s o) (hilhan S Sy Bufi) € imy
L2210 Ohs el o) = Boldae S Jlie 5l (S
=

~ on Si(Weightages) sty S sl —w &k YU 7z
osdle S sl S g8 Jhe SOl LS gl sl S a s Ak
b e s ads S San AS g SS QU e By )
Cilite 0 S ) b asmy Wl e sl ke S Sy
O 8D o (S S Lagee WS 5w 5 U &5k
DK sk WS s (Weightage) gy S Saw o 0l B S
- = B Atk e e Dle S

el Ly Shw Edu) Ghie —w(Weightages) st
Ol g =S g Al

23 S ol =S S Qi) S S (Weightages) Jadis o3 s s
2012 stast GES jiwil Gineaise (POOI)J 52 AS sa (ildae S () 58
o =0 S dee 2 Gl (Dl gy ol 0 GRSl o
alsun S S e di gl gl S ol B
3%de S (AAOIF]) o) she (S Glaie —o(Weightages)
GO mlapuw Glaie o mjbiae &S s Gn e (e 40 e
Samgs) JEils Sl g o gy el S ail S sileS
o e ) S i (S (sl 5 i S(IFAS-3)3 el 3380
= 8 S caliay 3lia S (Weightage) zus

X ol S oo Al GOl bla
il il S @lladi 5l lalSal Adlaie _—w(Weightages) satis



S Al - " om0l £2018 5 - Cilpale

Y169 (s~ s s

U o S WS S SO S @l ad (S sl o) o S
LS Uwe ades S(Weightages) Jatis S S s WS A3l &S
WS S 1S (Weightages) sadis ome s San sl e @l has
= b b s

rblay S 1984 (S Gliuasly il Sy Sl

D9 =S Gallum ol IS(Weightages) s L) o33 PLS
Gl o s Blaie s Jaligl g ol e 1984 e S
OIS S G S Jy S KiSan S sy Gl Sy Syl
M Sy s o U B S sl e 1984 (e 34 e
=S S8 Gjlaie S alal S Sadh g (e s S (Sl s
LGS sl

ow AR g A aia S K G )

i = S Usite Calide LS o S 33 Ol i 33 PLSe
)J\cuﬁj\ﬁﬁ PLchd éd\.}m 53\73)' — ola - J}\ sla >
=S sk s y(EQUITY )~k

S on Sl S ke (Weightage) gis o oSS e
o S S el i) Sy

o3y —w o2y S (Weightage) s oo e oy (Equity) ~lee
B 5 5 s

Jlasind alli IS (Weightage) zivs o =S pedli (S gt Ko
sy o3 S Hihe S pfan Wl oo oS 8 oy S
S el gy S Gl g S easie 2 (Weightage)
- o 2 S ke 2 e (Weightage) gis =

Sl ol S Jgaen £ A (Weightage) s, —S1984
@0 b8 i ) Scnlias & jla IS Sy

S.No. Type and Maturity Weightage

1 Special notice Deposits: 0.65
Withdrawal at 7 to 29 days’
notice.

2 Special notice Deposits: 0.75
Withdrawal at notice 30 days’
or over.

3 Saving Accounts 1.0

4 PLS Call Deposits from other Weightage as agreed to
Banks by the banks concerned
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5 Term deposit upto and 1.00 + 0.05 for each
inclusive of 6 months month of the term
6 Term deposit in excess of 6 1.3 for the first six
months months plus 0.01 for

each subsequent month
of the term of the
deposit, subject to
maximum of 2.08

7 PLS Borrowings Borrowings of various
maturities will be given
weightages as for term
deposits of
corresponding
maturities.

5 Equity Not exceeding 5
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1. Weightages & Profit sharing ratios must be made available to all
constituents before beginning of the period concerned. The
weightages & Profit sharing ratios must be available on website.
2. The statement declaring weightages & Profit sharing ratios must
at the minimum contain date of declaration, period for which they
remain effective, all categories/pools & bank’s equity share and
their weighatage, types, sizes, tiers of accounts and actual rates
paid during the preceding period.
3. The Statement of weightages & Profit sharing ratios must be
prominently displayed in all Islamic Banking Branches.
4. All Islamic Banking Institutions are advised to update the
weightages & Profit sharing ratios on their websites within 7 days
form issuance date of this Circular Letter."")
1l S 2008 (S Glusly Gl S il
) e (2008 g 0k 25)2 siad IS pue Euidd U3 (5 ) ek
s oo 0n oS dsal oyl by Jluain S (o0
on =8 8 K3 Jgal sl Culy e i S (Weightage)
o RS s
eBanks shall have a policy statement in place, vetted by the
Shariah Advisor which shall cover Weightages for distribution of
profit among various categories of deposits and periodicity for
changing the same. (Guideline)
eThe applicable Profit Sharing Ratios and Weightages for each
type of deposits should be displayed in the branches and on the
websites of IBIs for information of the general public. However,
weightages for special or treasury deposit pools for interbank
transactions may be disclosed to the relevant customer only.
(Guideline)
eThe Shariah Advisor shall prepare a report, which shall be
published in the Bank’s annual report. The Shariah Advisor shall
report that whether or not in his opinion, the weightages, relating
to PLS accounts conform to the basis vetted by Shariah Advisor in
accordance with Shariah rules and principles.*® (Instructions)
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eThe weightages to different categories of deposits in a pool shall
be assigned based on parameters / criteria defined in the pool
management framework.
eThe weightages shall be announced at least 3 working days before
the beginning of period concerned and shall not be changed during
the period.
eThe maximum weightage to the Mudaraba based deposit of any
nature, tenor and amount shall not exceed 3 times of the
weightages assigned to saving deposits. The remunerative current
accounts shall not form part of Mudaraba based deposits for the
purpose of this clause.
¢|BIs shall explicitly mention in their profit distribution and pool
management framework, the treatment and remuneration basis for
premature / early encashment of term deposits during the period
concerned. This shall however be ensured that the profits
distributed and llocated as a result of constructive liquidation of
the pool shall not be called back / forfeited in any situation.*¥
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.................... the scoring method for distribution of profit among
the participants of general investment accounts can be used. Such
method takes into account the amount contributed by each investor
and the period of its stay in the investment (currency unit x time
unit). Each account is given a certain number of scores depending
on its amount and the period of stay of that amount in the
investment even if depositing and withdrawal have repeatedly been
done and the amount varied from time to time. The holders of the
accounts are considered to have implicitly exchanged mutual relief
from commitment (mubara’ah) for any aspects that practically
cannot be catered for.™
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The institution can specify different ratios for distribution of
profits between itself and different categories of holders of
investment accounts, or it can specify a unified ratio for all. The
ratios for distribution of profits among the holders of the
investment accounts can also be unified or varying on the basis of
certain weights.®®
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Profit equalization
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